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competitive’ firms as set out in the economic transformation agenda will apply®,
with existing regional policy programmes and tools reshaped to support these
outcomes.

15 The refreshed approach recognises that, while central government can influence a
number of productivity drivers at the national level, some issues affecting firm
productivity can only be addressed at the regional level. Similarly, local
government plays a key role in influencing the regional business environment
through activities such as funding infrastructure, urban planning, regulatory
functions and regional marketing. However, like central government, local
government is unable to influence all of the necessary productivity drivers and
must balance the achievement of economic outcomes with other outcomes sought
by its communities. Furthermore, some location specific determinants of firm
productivity may cross multiple local government boundaries.

16 Indeed, many economic agents have a role in achieving regional economic
development, not just central and local government, with individual firms and
industry playing a vital role. As such, fundamental to the refreshed approach to
regional policy is the recognition that a broad range of stakeholders have the
ability to influence the regional business environment. This reconfirms the
underpinning of the RPP that successful regional economic outcomes can only be
achieved through collaborative partnerships between a range of stakeholders,
including central and local government, economic development agencies (EDAs),
Regional Tourism Organisations (RTOs), business and industry groups, Maori/iwi,
and research and training organisations.

17 This paper sets out some of the activities that the government will undertake to
help achieve the refreshed regional policy goal, including reshaping the existing
funding programmes. NZTE, as the government’'s principal economic
development agency, will play an important role in the delivery of these. However,
it is also important to acknowledge that, at both the regional and local level, there
are a number of other activities undertaken by a broad range of central and local
government agencies and private sector organisations, that currently, and will
continue to, play a crucial role in achieving regional economic outcomes.

Building strategic capability

18 In August 2006, Cabinet noted that the refreshed approach to regional policy will
require existing RPP strategy and capability funding to be revised to get more
focus on building capability to undertake strategic planning for economic
development. In addition, it noted that the number of regions for the purposes of
NZTE funding will be consolidated from 26 to about 14. This reflects the view that
the RPP has been successful in building collaborative regional economic
development partnerships and enhancing their ability to think and plan
strategically, but that existing partnerships lack the size and scale required for
regional development outcomes aligned with economic transformation.

® Growing globally competitive firms means focusing on improving the productivity and competitiveness of
all firms in New Zealand, as well as focusing on those firms that are, or have the potential to be, directly
involved in internationalising their business [CAB Min (06) 31/3 refers].
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