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Bulk Water Levy 2000/01

1.
Purpose
To set the bulk water levy for 2000/2001.

2.
Background
As is normal practice, the Council consulted with its water supply customers (the four metropolitan City Councils) and the community about the water supply levy for 2000/2001.  The proposed Annual Plan outlined that the levy for the 2000/2001 financial year would be four percent below the levy for the current year.  This will be the second year where there has been a four percent reduction equating to a reduction of eight percent on the 1998/99 levy.  Prior to that there was a constant levy for three years.

At the recent round of Annual Plan hearings the water supply customers made representations for a reduction in the levy in 2000/01 of up to ten percent.  This was considered by the Policy and Finance Committee on 15 June which decided to proceed with the four percent reduction.  However, it is important not to lose sight of the fact that the levy is reviewed every year so further reductions can be considered in future when appropriate.

3.
Proposed 2000/01 Bulk Water Levies 
The proportion of the levy that each City Council pays is directly proportional to their relative consumption for the year to the end of the previous March.  As each City Council’s percentage varies from year to year there will not be a four percent uniform reduction across all customers, compared with the previous year’s levy.  However, each City Council will clearly be better off than if the levy had not reduced.

The following information was published in the Council’s Proposed Annual Plan, GST is included in the figures.


1999/00

Budget $000’s
2000/2001

Plan $000’s
Change

$000’s
Change

%







Hutt City Council
7,510
6,882

- 628

- 8.36

Porirua City Council
3,012
2,686

- 326

- 10.82

Upper Hutt City Council
2,944
2,686

- 258

- 8.76

Wellington City Council
13,770
13,892

122

0.89







Water Supply Levy
27,236
26,146

- 1,090

- 4.00

The figures were based on 47 weeks water consumption.  Subsequently the final levy figures were calculated on 52 weeks consumption.  Also, there was a technical adjustment to the Wellington City consumption figures as a result of metering changes at Karori.

As currently expressed, the levy is an invoiced amount for the year, paid in 12 monthly amounts.  It does not however represent the amount which should be reported in a customer’s financial accounts for the year because of the way end of year adjustments are accounted for in the following year.  It is proposed to discuss this issue with our customers over the coming year with a view to moving from cash accounting to accrual accounting.  This will not affect the amount each customer pays.

For comparison purposes the levy figures for 2000/2001 are as follows.  They are based on the consumption for the year ended March and include the end of year consumption adjustments for 1999/2000.


1999/00 Levy 

GST Incl ($)
2000/2001 Levy

GST Incl ($)
Change

%
Change

$







Hutt City Council
7,509,521
6,532,308

- 13.0

-977,213

Porirua City Council
3,012,180
2,631,504

- 12.6

-380,676

Upper Hutt City Council
2,944,248
2,723,333

-7.5

-220,915

Wellington City Council
13,769,948
14,259,316

+ 3.6

489,368







Total
27,235,897
26,146,461

- 4.0

-1,089,436

4.
Communications 
It is suggested a media release is made after the Council meeting.

5.
Recommendations
(i)
That the Policy and Finance Committee recommends to Council that:


Pursuant to section 91 of the Wellington Regional Water Board Act 1972 the Bulk Water contributions payable by constituent authorities for 2000/2001 be as follows:


2000//2001 Levy

GST Incl ($)




Hutt City Council
6,532,308

Porirua City Council
2,631,504

Upper Hutt City Council
2,723,333

Wellington City Council
14,259,316




Total
26,146,461

(ii) That the Council Resolution be forwarded to each of the City Councils under the Common Seal of the Regional Council.
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